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Credit Insights 

Latest amendments to the Securities Law will limit 
excessive risk-taking and improve market behavior, 
credit-positive for bondholders  
On November 29, 2024, the National Assembly approved the amendments to the Securities 
Law that will take effect on 1 January 2025. We view the key amendments to be credit-
positive for bondholders as they serve to deter wrongdoing by organizations involved in 
bond issuance, limit excessive risk-taking, and enforce the use of timely information 
disclosures and credit ratings to improve market discipline. 

As illustrated in Exhibit 1, the amendments affect the obligations of bond issuers and the 
key organizations in bond transactions, the regulatory powers to intervene, the eligibility 
criteria for public bond issuers, and the type of bonds that individual investors can invest in. 

Compared with the current law, the new amendments specify the roles and responsibilities 
of each key party involved in issuing public and private placement bonds, including 
advisory firms, auditors, and credit rating agencies. The new law stipulates that these 
parties must comply with all applicable laws and regulations and deliver their services in an 
honest and responsible manner. In addition, the State Securities Commission (SSC) will 
have the power to enforce legal action against any misconduct or wrongdoing that may 
cause harm to investors, for example, when issuers do not disclose the required 
information to investors. 

Following the implementation of various regulations over the past two years, bond 
issuance offering documents must now include a standard list of detailed information 
disclosures for investors. On November 6, 2024, the Ministry of Finance expanded the list 
of financial information that private bond issuers need to disclose publicly. The new law 
reinforces the policy intent to have key parties responsible for enhancing market 
transparency and protecting investor interest.   

In addition to closing the information gap, the new law prevents excessive risk-taking 
among individual investors. Firstly, high-risk issuers will not be able to access the public 
bond market; bond issuers will be subject to more stringent eligibility criteria, such as 
threshold levels for debt and leverage profile, maintenance of a bondholder representative, 
and credit rating as required by regulations. Secondly, in the private placement bond 
market, private placement bonds can no longer be distributed and sold to individual 
investors unless they are deemed to be professional investors and the bonds are rated and 
backed by either bank guarantees or collateral.  

We estimate that professional individuals invested in over 40% of private placement bonds 
issued in 2024 (Exhibit 2). Credit ratings can provide new information to help investors 
better understand their investment risks. The payment guarantees from banks can serve as 
mitigants for default risk.  

In Vietnam, there is little evidence of bondholders recouping their investments by 
liquidating collateral assets (Exhibit 3). The legal and administrative process to liquidate 
assets and repay creditors may take up to several years to complete. In fact, the majority of 
bondholders of secured bonds that defaulted in 2022-2024 chose debt restructuring, i.e., 
postponing debt repayment dates, over seeking recourse from collateral assets, which 
were mainly in the form of equity shares and real estate-related assets.  

Bondholders need to assess the legitimacy, liquidity and valuation of collateral assets 
during bond default and determine if the collaterals can provide adequate credit 
enhancement as intended.  

The new law will take effect in January 2025. We expect the strong emphasis on investor 
protection and sustainable growth of the corporate bond market will drive improved market 
confidence and brisk issuance activity in 2025. We are aware of the government’s plan to 
update its detailed regulations for public bond issuance; among the revisions are new 
requirements for bond issuers to obtain a credit rating and maintain debt profiles below 
specific thresholds.  

Once released in 2025, we expect the use of credit ratings in the corporate bond market will 
increase and they will serve to communicate an independent opinion of risk and help 
investors determine the risk premium for their bond investments. 
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Exhibit 1: Key changes of the new law related to the corporate bond market 

Key contents Prior to the new law Key changes in the new law Implications 

 

Responsibilities of issuer and 
intermediaries related to documents 
of issuance and regular reports 

» Cover the collective 
responsibilities of 
parties involved in 
preparing public 
offering registration 
dossier 

» Include detailed responsibilities of specific entities and 
individuals involved in preparing dossiers and reports 
related to all securities market activities. This includes both 
public offerings and private placements. 

» Specify the role of advisory service providers in reviewing 
and checking on the accuracy, truthfulness, and 
completeness of information in the documents. 
 

» Deter wrongdoing and enforce 
discipline among key parties to carry 
out duties in accordance with 
regulatory expectations. 
 

 

SSC’s authority to suspend or cancel 
wrongdoing private placements at 
any time  

» SSC’s powers were only 
stipulated in regulations 
covering public 
offerings 
 

» Include detailed guidelines for the SSC's authority to 
suspend or cancel private placements at any time.  

» Greater certainty on SSC’s ability to 
take swift action to address market 
misconduct.  

 

Criteria for private placements to 
distribute to professional individuals 

» Private placements can 
be distributed to 
professional investors 
including institutions 
and individuals 

Add: 

» Professional institutions can buy and sell private 
placements. 

» Professional individuals can only buy and sell private bonds 
that have a credit rating; and have collateral or payment 
guarantees from credit institutions 

» For private bonds issued before January 1, 2026, and still 
outstanding, they will continue to be governed by the prior 
regulations until the bonds mature. 
 

» Provide additional protection to 
bondholders in the event of default. 

» Increase uses of credit ratings will help 
investors better understand investment 
risks  

» Issuers may need to incur additional 
costs related to credit enhancements 
and ratings.  

 

Conditions to issue public bond 
offerings 

» An issuer must meet 
capital requirements, 
show profitability, have 
no overdue debts, 
obtain a credit rating 
under some 
circumstances 
 

Add: 

» Comply with government regulations regarding the 
representation of bondholders, debt ratios, the value of 
issuance relative to equity, and credit ratings.  

» Limit the high debt leverage issuers to 
issue public bonds 

» Raising market risk awareness to 
individual investors by credit ratings 

 

Source: Law on Securities 2024, VIS Rating 
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Exhibit 2: Professional individuals participated in 40% of the private placements during 2021 - 2024 
 

 
Source: VIS Rating, Hanoi Stock Exchange (HNX) 
 

Exhibit 3: Most secured bonds defaulted during the last 3 years have a recovery rate below 10% 

 
% of secured bonds defaulted 

 
Note: We estimate the recovery rate based on the amounts repaid to bondholders following bond default, as a percentage of the 
defaulted bond principal. Data at end of November 2024. 
Source: VIS Rating, Hanoi Stock Exchange (HNX) 

0%

20%

40%

60%

0

200

400

600

800

1,000

1,200

1,400

2021 2022 2023 2024

Total number of private placement bonds issued in a year - left axis

% of private placement bonds involved professional individuals participating in primary market - right axis

Average recovery rate for bondholders (%)

 0%, 10% (10%, 20% (20%, 30% (30%, 40% (40%, 50% (50%, 60% (60%,  0% ( 0%,  0% ( 0%, 90% (90%, 100% 

0

20

40

60

 0

100

120

140

160
6 % 

16. % 



VIETNAM INVESTORS SERVICE AND CREDIT RATING AGENCY JOINT STOCK COMPANY 

This publication does not announce a credit rating action 4 

 

© 2024 Vietnam Investors Service And Credit Rating Agency Joint Stock Company (“Công Ty Cổ Phần Xếp Hạng Tín Nhiệm Đầu Tư Việt Nam” in Vietnamese) (“VIS 
Rating”). All rights reserved. 

CREDIT RATINGS ISSUED BY VIS RATING ARE OUR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, DEBT OR FINANCIAL OBLIGATIONS, 
DEBT SECURITIES, PREFERRED SHARES OR OTHER FINANCIAL INSTRUMENTS OR OF ISSUER OF SUCH DEBTS OR FINANCIAL OBLIGATIONS, DEBT SECURITIES, 
PREFERRED SHARES OR OTHER FINANCIAL INSTRUMENTS IN VIETNAM AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY VIS RATING 
(COLLECTIVELY, “PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. VIS RATING DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET 
ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE 
APPLICABLE VIS RATING’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS 
ADDRESSED BY VIS RATING’S CREDIT RATINGS. APART FROM FUNDAMENTAL RISKS NEEDED TO BE ASSESSED AS REQUIRED UNDER THE VIETNAMESE LAW 
(INCLUDING DECREE   /2014 DATED 26 SEPTEMBER 2014 OF THE GOVERNMENT) ON CREDIT RATING SERVICES FROM TIME TO TIME, CREDIT RATINGS DO NOT 
ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT 
ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN VIS RATING’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. 
VIS RATING’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE FOR REFERENCES ONLY AND DO NOT CONSTITUTE OR PROVIDE 
INVESTMENT OR FINANCIAL ADVICE. VIS RATING’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO INVEST INTO, CONTRIBUTE CAPITAL, PURCHASE, SELL, OR HOLD PARTICULAR DEBT INSTRUMENTS OR FINANCIAL INSTRUMENTS. VIS 
RATING’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY 
PARTICULAR INVESTOR. VIS RATING ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE 
EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY OR DEBT 
INSTRUMENT THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. 

VIS RATING’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY NON-PROFESSIONAL INVESTORS AND 
IT WOULD BE RECKLESS AND INAPPROPRIATE FOR NON-PROFESSIONAL INVESTORS TO USE VIS RATING’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS 
OR PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN (INCLUDING INFORMATION OF VIS RATING AND/OR THIRD PARTIES WHO LICENSE VIS RATING TO INCORPORATE THE 
INFORMATION HEREIN (“VIS RATING’S LICENSORS”))  IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH 
INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR 
RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY 
ANY PERSON WITHOUT PRIOR WRITTEN CONSENT OF VIS RATING OR VIS RATING’S LICENSORS. VIS RATING’S CREDIT RATINGS, ASSESSMENTS, OTHER 
OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND 
MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK. 

All information contained herein is obtained by VIS Rating from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical 
error as well as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. VIS Rating adopts all necessary measures 
so that the information it uses in assigning a credit rating is of sufficient quality and from sources VIS Rating considers to be reliable including, when appropriate, 
independent third-party sources. However, VIS Rating is not an auditor and cannot in every instance independently verify or validate information received in the rating 
process or in preparing its Publications. 

To the extent permitted by law, VIS Rating and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or 
entity for any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the 
use of or inability to use any such information, even if VIS Rating or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised 
in advance of the possibility of such losses or damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising 
where the relevant financial instrument is not the subject of a particular credit rating assigned by VIS Rating. 

To the extent permitted by law, VIS Rating and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or 
compensatory losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other 
type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, VIS Rating or any of its 
directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or 
inability to use any such information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE 
OF ANY CREDIT RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY VIS RATING IN ANY FORM OR MANNER WHATSOEVER. 

VIS RATING MAY MAKE MODIFICATIONS AND/OR CHANGES TO ITS PUBLICATION AT ANY TIME, FOR ANY REASON. HOWEVER, VIS RATING UNDERTAKES NO 
OBLIGATION (NOR DOES IT INTEND) TO PUBLICLY SUPPLEMENT, UPDATE OR REVISE ITS PUBLICATION ON A GOING-FORWARD BASIS. YOU ASSUME THE SOLE 
RISK OF MAKING USE OF AND/OR RELYING ON VIS RATING’S ASSESSMENTS, OTHER OPINIONS AND PUBLICATION. 

VIS Rating maintains policies and procedures to address the independence of VIS Rating’s credit ratings and credit rating processes. Information regarding, among 
others, entities holding more than 5% of the contributed charter capital of VIS Rating, any change to the shareholding ratios of entities holding more than 5% of the 
contributed charter capital of VIS Rating and a list of rated entities with a credit rating service charge accounting for over 5% of VIS Rating’s total revenue from credit 
rating activities in the fiscal year prior to the time of information disclosure, are posted at https://visrating.com under the heading “Corporate Disclosure”. 


